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Planet of Slums
The impact of SAPS on third world countries involves decoupling from industrialization. According to Davis, SAPS resulted in delinking the production growth from that of employment through capitalism (Davis, 2013). The process of delinking production growth and employment led to falling wages, soaring product prices and skyrocketed urban unemployment. Urban unemployment led to the formation of slums in third world countries. Delinking unemployment and production led to debt crises that led to the restructuring of third world economies. For example, Latin America and sub-Saharan and parts of the middle east have been decoupled and delinked from industrialization, rapid urban migration, poor political governance and loss of formal sector jobs, therefore, the formation of slums have become inevitable (Davis, 2013).
The fallacies in an optimistic view of informality are that the price of new urban order will increase inequality between and within cities of different specializations and sizes (Davis, 2013). In recent times, there has been urbanization of poverty in third world countries since national and international interventions have increased slums and urban poverty (Davis, 2013). For example, in Cairo, urban arrivals tend to rent or squat on rooftops, thus creating slum cities in the air.
According to Davis, the political destiny has contributed to the growth of urban slums. Political pessimism has led to politicians enjoying the fruits of dishonesty through formed capitalism (Davis, 2013). Politicians have used capitalism as a way undermining the people by creating unbalanced economies which have resulted in poverty among the people. I agree with Davis because politics have undermined slum upgrading programmes in third world countries. (Davis, 2013). Politicians tend to use the leverage of debt to restructure their country’s economies which results in a similar situation whereby the urban slums get zero resources allocated to them thus increased poverty and urban slums.
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